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In its most recent report on the Colombian economy, the International Monetary Fund praised
the government for its success in implementing orthodox economic and monetary policies during
the past five years. In 1989, the public deficit was equivalent to 2.4% of GDP, and the 1990 deficit
is expected to be slightly higher at 2.6% of GDP. Government officials expect a 3% GDP growth
rate for 1990, and an average 4% over the 1991-1994 period. For 1990, the government predicts a 3%
GDP growth rate. As a result of low coffee prices and the impact of the drug war, a current account
deficit equivalent to 2.3% of GDP is expected for 1990. However, according to the IMF, incoming
capital flows will permit "equilibrium" in the balance of payments. This year, gross foreign reserves
will drop to about 8.9 months worth of imports of goods. Robust growth in non-traditional exports
such as oil and coal will permit a reduction of the current account deficit to less than 1% of GDP
by 1994, said the report. Meanwhile, the incoming capital flow will gradually decline from close to
$960 million in 1990 to an average $630 million per year between 1991 and 1994. After peaking at
the equivalent of 47% of GDP in 1987, Colombia's foreign debt is expected to decline from 45% of
GDP in 1989 to close to 36% in 1994. Debt service as a proportion of export revenues from goods and
services in 1989 was 53%, and is expected to decline to 36% by 1994, said the report. (Basic data from
Semana, 02/13/90)
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